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1. BEGIN SUMMARY. AS ANTICIPATED (REETEL), GDR OCTOBER 16 
ANNOUNCED PARTIAL ADJUSTMENT, EFEECTIVE NOVEMBER 15, OF LAST YEAR'S 
REGULATION DOUBLING MINIMUM CURRENCY-EXCHANGE REQUIREMENTS FOR 
VISITORS TO EAST BERLIN AND GDR. GOVERNING MAYOR AND OTHER WEST 
BERLIN POLITICAL LEADERS WELCOMED MOVE AS STEP IN RIGHT DIRECTION, 

BUT REGRETTED FULL RETURN TO PRE-NOVEMBER 1973 REGULATION NOT 
EFFECTED AND PENSIONERS STILL LIABLE TO EXCHANGE REQUIREMENT. 
ANNOUNCEMENT APPEARS KEYED TO SCHMIDT MOSCOW VISIT AND DESIGNED 
TO ASSIST GDR IN OBTAINING EXTENSION OF SWING CREDIT AGREEMENT WITH 
FRG ON EAVORABLE TERMS. END SUMMARY 

2. GDR OCTOBER 26 ANNOUNCED THAT ON NOVEMBER 15, EXACTLY ONE YEAR 

TO DAY AFTER DOUBLING MINIMUM CURRENCY-EXCHANGE FOR WESTERN VISITORS, 
REQUIREMENTS WOULD BE REDUCED, ALBEIT NOT TO LEVELS EXISTING PRIOR 
TO NOVEMBER 15, 1973. ACCORDING TO ADN ITEM IN OCTOBER 27 NEUES 
DEUTSCHLAND (ND), NEW REQUIREMENT WILL BE MARKS 13 (DOWN FROM 
MARKS 20 BUT HIGHER THAN PRE-NOVEMBER 1973 LEVEL OF MARKS 10) 

FOR VISITORS TO GDR AND MARKS 6.50 (DOWN FROM MARKS 10 

BUT HIGHER THAN ORIGINAL LEVY OF MARKS 5) FOR VISITORS TO EAST 

BERLIN. 

EAST GERMAN CURRENCY NOT EXPENDED DURING SOJOURN IN GDR OR EAST 
BERLIN MAY BE DEPOSITED WITH EAST GERMAN BANK FOR USE DURING A 
FUTURE VISIT OR HELD AGAINST A RECEIPT. CHILDREN WHO HAVE NOT 
REACHED SIXTEENTH BIRTHDAY REMAIN EXEMPT, BUT PENSIONERS REMAIN 
SUBJECT TO EXCHANGE REQUIREMENT (THEY WERE EXEMPT PRIOR TO 1973 
REGULATION). 

2. BRIEF ND COMMENTARY ACCOMPANYING ADN ITEM DEPICTED GDR ACTION 
AS THAT OF SOVEREIGN STATE TAKEN IN ACCORDANCE WITH ITS OWN BEST 
INTERESTS. DECISION TO LOWER EXCHANGE REQUIREMENTS WAS EXPLAINED AS 
STEMMING FROM REVIEW OF PAST YEAR'S EXPERIENCE, WHICH 

SHOWED THAT HIGHER EXCHANGE REQUIREMENTS HAD PROTECTED GDR ECONOMIC 
INTERESTS FROM "CAPITALISTIC CURRENCY MANIPULATIONS" BUT HAD 
PROVEN "UNSATISFACTORY" IN PROMOTING WESTERN TOURISM. 

3. WEST BERLIN REACTION TO GDR MEASURE WAS QUALIFIED APPROVAL. 
GOVERNING MAYOR SCHUETZ OCTOBER 26 CAT T ED REDUCTION STEP IN RIGHT 
DIRECTION BUT NOT SUBSTITUTE FOR 

COMPLETE RETURN TO PRE-NOVEMBER 1973 SITUATION, UNILATERALLY 
ABROGATED BY PREVIOUS GDR ACTION, WHICH SENAT WOULD CONTINUE TO 
LIMITED OFFICIAL USE 
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DEMAND. BERLIN CDU AND FDP SPOKESMEN, ECHOED SCHUETZ'S REMARKS. 

BERLIN EDITORIAL CONTENT EOLLOWED SAME LINE. DIE WELT'S KEMNA ON 
OCTOBER 28 PRAISED UNANIMITY WITH WHICH ALL WEST GERMAN POLITICAL 
FACTIONS HAD CRITICIZED INADEQUACY OF EAST GERMAN MEASURE AND 
ADMONISHED ALL CONCERNED TO REMAIN STEADEAST IN THEIR DETERMINATION 
TO ACHIEVE FULL RETURN TO STATUS QUO ANTE. 

4. COMMENT. STATED GDR REASONS FOR REDUCING EXCHANGE REQUIREMENTS 
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ARE AS SPECIOUS AS THOSE ADVANCED A YEAR AGO WHEN REQUIREMENTS WERE 

RAISED. GDR INTENT APPARENTLY REMAINS AS BEEORE TO LIMIT 

FLOW OF WEST GERMAN AND WEST BERLIN VISITORS TO GDR. GIVEN 

ABILITY OF VISITORS TO OBTAIN CHEAP EAST MARKS IN WEST 

BERLIN, IMPOSING REQUIREMENT TO EXCHANGE SPECIFIC NUMBER OF WEST 

MARKS AT ONE-TO-ONE RATE UPON ENTRY IN EAST BERLIN ALLOWS GDR 

TO LIMIT FLOW BY MAKING IT EXPENSIVE FOR VISITORS. BEGRUDGING 

REDUCTION OF MANDATORY REQUIREMENTS TO LEVEL 30 PER CENT ABOVE 

PREVIOUS BASE RATHER THAN TO BASE ITSELF PROBABLY REGARDED AS 

SATISFYING NEED FOR CONCILIATORY GESTURE ON EVE OF 

SCHMIDT MOSCOW VISIT AS WELL AS IN CONJUNCTION WITH 

SWING-CREDIT NEGOTIATIONS, WHILE FURTHER MANIFESTING GDR 

ABILITY TO ACT UNILATERALLY IN MATTER INVOLVING QA INTERPRETATION. 

REFUSAL TO "IMPORT INFLATION" DOUBTLESS A CONTRIBUTORY FACTOR 

IN DETERMINING EXCHANGE LEVELS. 

5. AS FOR TIMING, IT HAS BEEN SUGGESTED THAT GDR WAITED UNTIL 
EVE OF HESSE AND BAVARIAN LAENDER ELECTIONS TO HAVE NEWS BURIED 
BY MEDIA CONCENTRATING ON ELECTION RESULTS.KLEIN 
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